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PLEASE STATE YOUR NAME, TITLE, AND BUSINESS ADDRESS FOR THE
RECORD.

My name is Charlene Keys and | am Vice President and General Manager of Time Warner
Cable’s Columbia and Hilton Head Markets. My business address is 3347 Platt Springs
Road, West Columbia, South Carolina 29170. My telephone number is (803) 744-5497 and

my email address is Charlene.Keys@TWCable.com.

WHAT ARE YOUR JOB RESPONSIBILITIES?

| oversee business operations, construction, technical operations, quality assurance and
service delivery for Time Warner Cable’s Voice, Video and Data lines of business.
PLEASE GIVE A BRIEF DESCRIPTION OF YOUR BACKGROUND AND
EXPERIENCE.

| joined Time Warner Cable in 2004 as Vice President and General Manager of VVoice. | was
responsible for leading the launch and management of the South Carolina division’s
residential voice service. | have also held senior management positions at KMC Telecom;
MCI WorldCom, Inc.; Sprint Corporation and Civature Consulting. While serving as
General Manager, Network Operations at Ameritech Corporation in Chicago, | was selected
and successfully completed an executive exchange program with Deutche Telecom in Bonn
and Berlin, Germany. | recently graduated from the Betsy Magness Leadership Institute,
Women in Cable Telecommunications’ flagship executive development program. | am an
Executive Board member of Midlands Technical College Foundation Board, and the
Columbia Chamber of Commerce. | am a Board Member of the Columbia Urban League
and the Carolinas Chapter of Women in Cable Telecommunications. | recently received the

Lincoln C. Jenkins, Jr. Award which recognized me as a trailblazer in promoting equal
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opportunity and social justice during the Columbia Urban League’s 41% Annual Equal
Opportunity Day Dinner. | have a Master’s Degree in Business Administration from Mercer
University in Atlanta and a Bachelor’s Degree in Business from the University of the State
of New York.

ARE YOU FAMILIAR WITH THE APPLICATION TIME WARNER CABLE
INFORMATION SERVICES (SOUTH CAROLINA), LLC SUBMITTED TO THIS
COMMISSION?

Yes.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to present evidence concerning our South Carolina
operations and our proposal to expand services to include PBT Telecom, Inc.’s (“PBT”)
service area.

PLEASE DESCRIBE THE COMPANY’S SOUTH CAROLINA OPERATIONS.

We currently provide Digital Phone service in the service areas of Verizon, AT&T,
Windstream, Hargray Telephone, Bluffton Telephone, and Horry Telephone Cooperative.
We have approximately 1400 employees and 25 work locations in South Carolina.
DESCRIBE THE FACILITIES USED TO PROVIDE VOICE SERVICES IN SOUTH
CAROLINA.

Time Warner Cable owns and manages cable systems serving approximately 14.6 million
customers in 33 states. We offer Digital Phone service over the same Time Warner Cable
system facilities that are used to provide video and high-speed data services. We transmit
signals using a laser-fed fiber optic cable from origination points known as “headends” and

“hubs” to a group of distribution “nodes.” Coaxial cable is used to deliver the signals from
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the individual nodes to the homes and businesses they serve. Our Digital Phone customers
use a voice enabled cable modem that connects to the cable in the customer’s home or
business. Our system allows the delivery of two-way video and broadband transmissions,
which is essential to providing advanced video services, Road Runner high-speed data
service and Digital Phone. Sprint Communications Corporation assists TWCIS in providing
the Digital Phone service by routing voice traffic to and from destinations outside of our
network using the public switched telephone network. Sprint also assists in delivering E911
service, porting telephone numbers, and delivering long distance traffic.

DOES TWICS USE THE PUBLIC INTERNET TO TRANSPORT CALLS?

No. Unlike Internet phone providers such as Vonage, we do not use the public Internet to
transport calls. “Internet protocol” describes the technology being used which digitizes
information. The voice enabled cable modem converts the Digital Phone customer’s voice
from his telephone into Internet protocol packets that are sent onto the Time Warner Cable
network. If the person being called is also a Time Warner Cable Digital Phone customer in
South Carolina, then the call would be transported entirely in Internet protocol format, and
the voice signals would be received by the receiving party’s voice enabled modem. If the
person being called is not a Time Warner Cable Digital Phone customer in South Carolina,
then the Internet protocol voice packets would be routed to a media gateway device that
would convert the Internet protocol packets to traditional circuit switched voice signals and
route the call to Sprint and, ultimately, to its final destination.

PLEASE DISCUSS THE GROWTH OF THE DIGITAL PHONE MARKET.

As of September 30, 2008, we had 3.6 million Digital Phone customers nationwide. Our

Digital Phone service is growing rapidly in South Carolina. ****BEGIN
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****END CONFIDENTIAL****
HOW DOES TWCIS MARKET ITS SERVICES?
TWCIS markets its Digital Phone services using direct mail and email campaigns to our
current customers. We also advertise using local television commercials, newspaper
advertising, and radio commercials.
DOES TWCIS TARGET A PARTICULAR MARKET?
Time Warner Cable traditionally focused on residential customers so initially our focus was
on residential Digital Phone customers. In 2007 we launched a commercial Digital Phone
service known as Business Class Phone. Business Class Phone service is geared to small and
medium-sized businesses. We have been offering video and high-speed data to businesses
for over ten years so this commercial Digital Phone service allows us to offer a bundle of
video, high-speed data, and voice services.
TELL USWHY IT IS IMPORTANT TO BE ABLE TO BUNDLE SERVICES.
In addition to selling our services separately, we focus on marketing differentiated packages
of multiple services and features, or “bundles” for a single price. Increasingly, our customers
subscribe to two or three of our services. As of the end of 2007, 48% of Time Warner
Cable’s customers subscribed to two or more of our primary services. Those subscribing to a
bundle receive a discount from the price of buying each service separately and have the
convenience of a single monthly bill. The following table illustrates the growth in customers

subscribing to bundled offerings over the last three years:
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December 31,

2007 2006 2005

(in thousands)
TWC customers with 2 primary services (video, HSD, voice) 4,703 4,647 3,099
TWC customers with 3 primary services (video, HSD, voice) 2,363 1,523 760

WHAT OTHER BENEFITS DOES BUNDLING PROVIDE TO CUSTOMERS?

We are also developing features that operate across two or more of our services or cross-
platform features. For example, we are beginning to offer Caller ID on TV feature that
displays an incoming call on the customer’s television set at no extra charge. We are now
working on other cross-platform features such as “PhotoShowTV” which gives digital video
subscribers who subscribe to our Road Runner service the ability to create and share their
personal photo shows and videos with other Time Warner Cable video subscribers. We are
also developing remote DVR management which would allow customers who subscribe to
our DVR service to use the Internet to program their DVRs, and a residential phone web
portal which allows subscribers to use the Internet to modify Digital Phone features, make
payments and listen to voicemail.

DESCRIBE TWCIS MARKETING STRATEGY.

Our marketing primarily focuses on bundles of video, high-speed data, and voice services
offered in differentiated but easy to understand packages. It is essential in today’s
marketplace to be able to bundle service offerings to compete against bundled service
offerings from our competitors.

DOES PBT OFFER BUNDLED SERVICE OFFERINGS?

Yes, according to the PBT website the company currently offers bundles of local, long

distance, wireless, video services, high speed Internet and security services. According to the
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PBT website they offer various residential bundles of their products for savings of $10 to
$25 per month. See Exhibit CK-1.

DOES TWICS CURRENTLY OFFER CABLE SERVICES IN THE PBT SERVICE
AREA?

Yes. We are currently providing cable service to****BEGIN CONFIDENTIAL __ ****
END CONFIDENTIAL homes in the PBT service territory. We are at a competitive
disadvantage in those areas where we cannot offer to bundle voice services with our other
service offerings.

PLEASE TELL US ABOUT THE SERVICES TWCIS PROPOSES TO OFFER?

We would be offering the same facilities based Internet protocol based voice services and
intrastate telecommunications services currently offered in the areas in which TWCIS is
certificated in South Carolina. These services include Digital Phone interconnected VolIP
services to retail residential customers, Business Class Phone interconnected VolIP services
to retail business customers, and high capacity private line, point to point
transmission/telecommunications services to wholesale and retail business customers. We
would offer these services pursuant to the South Carolina Tariff No. 1 currently on file at the
Commission.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes it does.
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BT - Digital Television - Microsoft Internet Explorer
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Bundiing Discounts

PET is happy to offer monthly discounts to our customers who subscribe to multiple services. Our bundled savings
are simple - customers who subscribe to 3 or more different services (listed below) through PBT will be eligible for a
$10 ar more monthly discount off of their combined bill.

Eligible services are:

Local Telephone and Long Distance (as one service)
Video Service {plans other than Broadcast Basic)
Feature Packages (Basic Feature Package or PBT Select)
Cyclone Internet Services

® PBT's Cingular Wireless

® Security (Pending Availability)

If a customer has 3 of the services listed abave, they will receive a $10 monthly credit
If & customer has 4 of the services listed above, they will receive a $15 monthly credit
If a customner has 5 of the services listed above, they will receive a $20 manthly credit
If a customer has & of the services listed above, they will receive a $25 monthly credit

PET Cornrunications: 803-534-3121 / 803-685-3121 or Toll Free 800-258-7978

home : contactus : corporate profile

@ Internet
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PET delivers guality television services to over two-thousand subscribers, Our
customers enjoy entertaining movies, exciting sporting events, news, weather,
educational and family programrming, and sven CD-quality digital music. Our
wide selection of channels and packages makes it easy to find something good
to watch.

Our service offers an Interactive Program Guide that helps customers:
Easily Determine Channel Programming (by Time or Channel}

WView Programming Types

Order Pay-Per-View Mavies and Events

Set Programming Remindsrs

Create a List of Favorite Channels

+ Availability of Parental Control Features for Blocking of Channels, Events, or Movies

>)PBT
;’) Cable Services

PBT Cable service offers four channel packages along with several optional packages. High-Definition Televisian
(HDTW} service is available to any Essential, Prime or Choice subscriber. Digital ideo Recorder (DWR) sst top boxes
are alsa available. f set top box change-out may be necessary to receive some services.

() Broadcast Basic . PBT Prime

Off-Air Broadcast Channels Additional Entertainment, Sports, and Chiklen's
Programming

PBT Essential . PBT Choice

Broad Cross-Section of Programming AIIPET Prime Channels and all Premium Channels

Premium Add-Ons

HBO - The Works - 6 Channe| hannels 300-305
Cinemax Max Pack -4 Channel Channels 320-323
“The Woeks / Max Pack - 10 Channels Channels 300-223
‘Shoitirie Extréine - 10 Channel Chainels 130-259
STARZI/ Mania- 12 Channél haniek 360405
High Definition Package - 8 Channels.... Channels 703, 705, 706,709,712, 713, 7144 718

f’,) (Phﬁ:-l;'nn'nx. Phannal linaun

@] @ Internet
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Cabie Services Cltannel lineyg
1 252 Headline News
158 Tumar Clasic Mories
159 A
183 ERAVESVISICH (FTV)
Adult Contemparary
Lite Classical
Rock ' Roll Oldies =
Classic Rack
(195 CHT pure Country | (43545 Urban Beat
Coffechouse Rocks
Dance
212 _Disney Charnel
215 HickToons.
Broadcast Basic [$11.45] - Broadcast Basic package includes all | | a0 . The Works
channets izted in .
PO Essential [S41.95] - The PAT Essentil Cable package ncldes || M Pk s el 1059
all channels from brasdcast basic siang with high | | The Wk b Pack. (10 channets)._... 20,00
gt Stine BN (10 chENELS)....
PBT Prime (§47.05] - The PET Preve package incluses al channels
from PAT Exsestial alang with these ehannels hghtightes in green. | |STARTIEncere Movie Nania...... {13 channts).....
PBT Choice [§81.95] - The PET Choice package inclucies all chanets | | High Definition Package...... 15 channels).
fram PR Prime, aloag with highlighted in blua. wo T T —
01500

| <
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T
’
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Cyclone T’V

Cyclone TV service offers thres channel packages and several optional channel packages. Cyclane TV custamers can
also have their service installed to show on-screen caller ID information when the telsphone rings. Incoming calls are
stored in & log which can be quickly reviewed using your remote. FBT now offers HOTU services to Cyclone T¥
customners in select areas, Call for details.

PBT Essential

The PBT Essential package includes all channels listed in white.

PBT Prime

The PBT Prime Pac kage includes all channels from Digital Basic, along with those channels
highlighted above in red.

PBT Choice

The PET Chelce Package Includies all channels from Digital Basic and Digital Plus, along with these
channels highlighted above in blue, PET Choice includes all channels.

Cyclone TV Channel lineup

T Cyclone VIP info v i B0 PRV Prevews
@ Community Channel INDEMAND 1
I WISV 10 (NEC) NIEWAND
e s g INDEMAND 3
& WACHTVST FON) SHEEWRETY
5 e INEMAND 3
5 WLTCTV 19 8 INDEWAND &
0 CEPANI INDEWAND 7
11 WRLKTV 35 (RS Sports PPV 1
13 WIRB-TV 1 ) Soorts BBV
120 splrationel Lile Soorts AV 3
i L::Kv!mﬂumu o
21 TS Sparts PRV §
4 TN EPN HOW
123 Tumer south DK Lisening Roam
126 Jazz Wocs! Blerets =
T i e
5 Lifeme Noda Coefr),
130 Litetime Sorles Alternativg
Ackit Contemparary
Lie Classieal
Rock o Roll Cldies
Classic Rock
Urdan tea
Discovery Kids Coffetouse Rocks.
ABC Family Dance e
L Retro Dance
oy i R
Animal Planet Femgitl
Hallmark. i)
Mational Geographic o s
e e L
GteshTV ESPFull Court 2 PPV
ESPN Full Court 3 BRY SHUNES,
Discovery Times
Science Chanel ESPA Full Court 4 PPV Golden Oldies

ESPR Full Court 5 PPV Traditionsl Country

@] @ Internet
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PBT - Corporate Profile - Microsoft Internet Explorer
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Adcress (€] http . /fwww.pbtcomm.net/profie.asp

/._T’.’/j) PBT residential services

Communications for a changing world

learn more about pbts

PBT Communications provides you with products and services for all of your
telecommunications needs. Our commitment to our customers is, and will
slways be, our top priority. We offer our sustomers quality lacal and lang
distance telephone, digital talewision, internet, wirelsss, and sscurity options.
wiith over 102 years of experience, PBT has always adapted to the ever
changing world of cammunications.

wihy choose PET? Consalidated billing and customer service are a great advantage to PBT customers, You could
receive six different bills from six different companies - lacal telephone service, long distance, Internet, satsllits,
wireless, and security. With PBT you can combine all of those into a single bill, and write one check each month.

\

employment

We appreciate your interest in employment with PBT, This section of our Intsrnet site contains information regarding

job vacancies.

PBT is m Equs! Opporeunicy Emploper.

PBT Cormnmunications: 503-894-3121 / 803-685-3121 or Toll Free 500-258-7978

home i contact us: corporats profile
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